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$40,000 $124.60 85% 95% $83.20 $41.60

$80,000 $149.18 82% 95% $95.39 $53.79

$110,000 $232.38 72% 95% $136.99 $95.39

$140,000 $315.58 62% 92% $190.78 $124.80

$180,000 $416.00 50% 80% $291.20 $124.80

The pre-budget childcare subsidy announcement increases childcare subsidies by 30% to a maximum of 
95% from 1 July 2022. This means that parents who have at least two children aged 5 and under in 
childcare will receive coverage of up to 95% of their childcare expenses. However, this only applies to 
second and subsequent children, meaning that parents will not receive this rebate for their first child. 

The higher income childcare subsidy cap of $10,560 will also be lifted under this new announcement, 
meaning that families with a combined income of above $189,390 may also be eligible for the 95% 
rebate. This announcement is designed to allow parents of young children to have the financial freedom 
of working more days during the week, with a focus on encouraging women back into the workforce 
after having children.

Essentially, a family with 2 children earning $110,000 a year will have the subsidy increase from 72% to 
95% and would be $95 better off for 4 days of care. This applies only to the second child. A family with 3 
children earning $80,000 will have the subsidy increase from 82% to 95% for their second and third 
child and be $108 better off for 4 days of care. 

For more information 
https://ministers.treasury.gov.au/ministers/josh-frydenberg-2018/media-releases/making-child-care-more-affordable-and-boosting

Increases to 
Childcare Subsidies

Benefit for Families with two children in child care four days

*Based on: average hourly centre-based day care rate of $10.40 per hour for a 10-hour session

Disclaimer 
The information contained in this document is of a general nature and is not intended to address the objectives, financial situation or needs of any 
particular individual or entity. It is provided for information purposes only and does not constitute, nor should it be regarded in any manner whatsoever, 
as advice and is not intended to influence a person in making a decision, including, if applicable, in relation to any financial product or an interest in a 
financial product. Although we endeavour to provide accurate and timely information, there can be no guarantee that such information is accurate as of 
the date it is received or that it will continue to be accurate in the future. No one should act on such information without appropriate professional advice 
after a thorough examination of the particular situation. 

To the extent permissible by law, Newton & Henry and its associated entities shall not be liable for any errors, omissions, defects or misrepresentations 
in the information or for any loss or damage suffered by persons who use or rely on such information (including for reasons of negligence, negligent 
misstatement or otherwise). 

Liability limited by a scheme approved under Professional Standards Legislation. 

If you require further clarification please call the office 6337 3737

https://ministers.treasury.gov.au/ministers/josh-frydenberg-2018/media-releases/making-child-care-more-affordable-and-boosting

